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Independent Auditors’ Report

Board of Directors
CREATE Foundation, Inc.
Tupelo, Mississippi

Opinion

We have audited the accompanying financial statements of CREATE Foundation, Inc. (a nonprofit organization),
which comprise the statements of assets, liabilities, and net assets—modified cash basis as of December 31, 2022
and 2021, and the related statements of support, revenues, expenses, and changes in net assets—modified cash
basis, functional expenses—modified cash basis, and cash flows for the years then ended, and the related notes to
the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the assets, liabilities and net assets
of CREATE Foundation, Inc. as of December 31, 2022 and 2021, and its support, revenue, and expenses and its
cash flows for the years then ended in accordance with the modified cash basis of accounting as described in Note
1.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
Financial Statements section of our report. We are required to be independent of CREATE Foundation, Inc. and
to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than ac-
counting principles generally accepted in the United States of America. Our opinion is not modified with respect
to that matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the modified cash basis of accounting described in Note 1, and for determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management
is also responsible for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud or er-
Tor.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about CREATE Foundation, Inc.’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
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misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that, in-
dividually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepting auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include exam-
ining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of CREATE Foundation, Inc.’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about CREATE Foundation, Inc.’s ability to continue as a going concern for a reasona-
ble period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identi-
fied during the audit.

pod Wby V4

Tupelo, Mississippi
April 6, 2023



Statements of Assets, Liabilities, and Net Assets - Modified Cash Basis

CREATE FOUNDATION, INC.
December 31, 2022 and 2021

2022 2021
Assets
Cash and temporary cash investments (Note 2) $ 18,412,838 14,120,792
Investments

Stocks 28,633 7,943
Investment securities (Note 5) 3,199,617 4,651,394
Cash surrender value of life insurance 299,055 264,743
Endowments (Note 4) 110,395,381 133,024,632
Membership interests in limited liability companies (Notes 4 and 8) 349,898 418,677
Journal, Inc. stock (Note 7) 10,485,345 12,819,948
Total investments 124,757,929 151,187,337

Property and Equipment
Buildings 1,003,991 1,003,991
Equipment 205,741 205,741
Land 1,365,525 1,365,525
2,575,257 2,575,257
Less: accumulated depreciation 743,488 708,871
Total property and equipment, net 1,831,769 1,866,386
Total assets $ 145,002,536 167,174,515

Net Assets

Without donor restrictions (Note 13) $ 11,412,542 15,981,338
With donor restrictions (Note 13) 133,589,994 151,193,177
Total net assets 145,002,536 167,174,515
Total liabilities and net assets $ 145,002,536 167,174,515

The accompanying notes are an integral part of these financial statements.



Statements of Support, Revenues, Expenses, and Changes in Net Assets - Modified Cash Basis
CREATE FOUNDATION, INC.

Years ended December 31, 2022 and 2021

Support and Revenue

Support
Grants:
Government
Other
Contributions

Total support

Revenue
Investment return, net
Administrative fees
Rental income

Total revenue

Total support and
revenue

Assets released from
restriction

Expenses
Allocations to agencies
Program services
Supporting services:

Management and general

Fundraising

Total expenses

Excess (deficiency) of support
and revenues over expenses

Change in equity of
Journal, Inc.

Transfers (Note 10)

Change in net assets

Net assets, beginning of year

Net assets, end of year

2022 2021
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Totals Restrictions Restrictions Totals

- 73,894 $ 73,894 $ 169,149 $ 113,075 $ 282,224
- 1,034,039 1,034,039 - 169,400 169,400
85,311 13,744,789 13,830,100 1,576,545 14,895,116 16,471,661
85,311 14,852,722 14,938,033 1,745,694 15,177,591 16,923,285
(117,302)  (19,917,527)  (20,034,829) (25,817) 16,808,815 16,782,998
1,045,870 (1,013,138) 32,732 1,268,315 (1,238,829) 29,486
35,600 7,800 43,400 34,100 - 34,100
964,168 (20,922,865)  (19,958,697) 1,276,598 15,569,986 16,846,584
1,049,479 (6,070,143) (5,020,664) 3,022,292 30,747,577 33,769,869

13,244,040 (13,244,040) - 10,552,686 (10,552,686) -
12,258,589 - 12,258,589 9,720,259 - 9,720,259
1,541,627 - 1,541,627 1,364,564 - 1,364,564
581,172 - 581,172 608,397 - 608,397
435,324 - 435,324 317,899 - 317,899
14,816,712 - 14,816,712 12,011,119 - 12,011,119
(523,193) (19,314,183) (19,837,376) 1,563,859 20,194,891 21,758,750
(2,334,603) - (2,334,603) 714,332 - 714,332

(1,711,000) 1,711,000 - 619,167 (619,167) -
(4,568,796)  (17,603,183) (22,171,979) 2,897,358 19,575,724 22,473,082
15,981,338 151,193,177 167,174,515 13,083,980 131,617,453 144,701,433

$ 11,412,542 §133,589,994 $145,002,536 $ 15,981,338

$151,193,177 $167,174,515

The accompanying notes are an integral part of these financial statements.

6



Compensation and related expenses
Salaries
Payroll taxes
Employee insurance
Retirement plan

Total
Advised fund disbursements
Designated fund disbursements
Special project disbursements
Endowment fund disbursements
Program services disbursements
Unrestricted grants
Scholarships
Meeting expenses
Communications and publications
Computer system and software
Contractual services
Credit card fees
Depreciation
Direct fundraising costs
Dues and subscriptions
Insurance
Legal and professional
Miscellaneous
Postage
Certification
Repairs
Staff development
Supplies
Telephone
Travel
Utilities

Statements of Functional Expenses - Modified Cash Basis
CREATE FOUNDATION, INC.

Years ended December 31, 2022 and 2021

2022 2021
Supporting Services Supporting Services
Allocations Program Management Allocations Program Management

to Agencies Services and General  Fundraising Total to Agencies Services and General  Fundraising Total
$ - $§ 458,673 $ 290,075 $ 249915 $ 998,663 $ - $ 497,522 $ 281,351 $ 170,005 $ 948,878
- 47,403 11,245 9,204 67,852 - 48,597 11,240 6,792 66,629
- 59,677 19,150 15,674 94,501 - 48,731 18,366 11,098 78,195
- 43,627 12,457 10,196 66,280 - 43,510 11,612 7,016 62,138
- 609,380 332,927 284,989 1,227,296 - 638,360 322,569 194911 1,155,840
5,137,573 - - - 5,137,573 3,232,149 - - - 3,232,149
884,926 - - - 884,926 1,409,732 - - - 1,409,732
5,329,144 - - - 5,329,144 4,366,664 - - - 4,366,664
906,946 - - - 906,946 711,714 - - - 711,714
- 221,136 - - 221,136 - 229,734 - - 229,734
- 47,215 - - 47,215 - 46,375 - - 46,375
- 516,692 - - 516,692 - 337,790 - - 337,790
- 15,457 7,678 - 23,135 - 11,772 3,055 - 14,827
- 5,305 3,355 2,746 11,406 - 12,892 7,290 4,405 24,587
- - 50,268 - 50,268 - - 40,359 - 40,359
- 7,970 5,040 4,125 17,135 - 1,260 712 430 2,402
- 19,826 100 82 20,008 - 15,314 16 9 15,339
- - 34,617 - 34,617 - - 34,610 - 34,610
- - - 35,166 35,166 - - - 29,379 29,379
- 7,373 4,663 3,817 15,853 - 9,142 5,170 3,124 17,436
- 18,020 29,639 69,790 117,449 - 14,703 24,285 77,189 116,177
- - 21,970 - 21,970 - - 17,980 - 17,980
- 10,238 5,202 4,258 19,698 - 22,311 249 151 22,711
- 3,882 2,456 2,010 8,348 - 4,673 2,642 1,597 8,912
- - 500 - 500 - - 500 - 500
- - 45,837 - 45,837 - - 135,237 - 135,237
- - 2,292 - 2,292 - - 2,627 - 2,627
- 36,548 23,114 18,918 78,580 - 3,575 2,056 1,242 6,873
- 6,726 4,254 3,481 14,461 - 5,593 3,163 1,911 10,667
- 10,147 3,647 2,985 16,779 - 5,009 2,449 1,480 8,938
- 5,712 3,613 2,957 12,282 - 6,061 3,428 2,071 11,560
$ 12,258,589 § 1,541,627 $ 581,172 $ 435,324 $ 14,816,712 § 9,720,259 $ 1,364,564 § 608,397 $ 317,899 $ 12,011,119

The accompanying notes are an integral part of these financial statements.



Statements of Cash Flows

CREATE FOUNDATION, INC.

Years ended December 31, 2022 and 2021

Cash flows from operating activities:
Excess (deficiency) of support and revenues over expenses
Adjustments to reconcile to net cash provided by operating activities:
Noncash changes in membership interests in LLCs
Noncash contributions
Unrealized losses (gains) on investments
Depreciation
Net gain on sale of assets
Securities donated

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of investments
Increase in cash surrender value of life insurance
Purchase of property and equipment
Proceeds from sale of assets

Net cash provided by investing activities
Change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Schedule of noncash investing and financing activities:
Equity method adjustment - investment in Journal, Inc.
Fair value of real estate acquired in excess of purchase price
Membership interests in RJ Wilemon, LLC

Aggregate noncash investing and financing activities

2022 2021
$(19,837,376)  $ 21,758,750
68,779 34,533
- (400,000)
22,798,342 (12,589,253)
34,617 34,610
(529,051) (1,892,929)
(698,149) (2,618,915)
1,837,162 4,326,796
(3,691,420) (3,720,119)
(34,312) (22,609)
. (625,847)
6,180,616 5,048,220
2,454,884 679,645
4,292,046 5,006,441
14,120,792 9,114,351
18,412,838  $ 14,120,792
(2,334,603) $ 714,332
- 400,000
(68,779) (34,533)
(2,403382) $ 1,079,799

The accompanying notes are an integral part of these financial statements.



Notes to Financial Statements

CREATE FOUNDATION, INC.

December 31, 2022

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations
CREATE Foundation, Inc. is a nonprofit, charitable organization which serves as a community foundation and is
committed to improving the quality of life for the people in a 17-county area in Northeast Mississippi through:
e building permanent community endowment assets
e encouraging philanthropy and managing charitable funds contributed by individuals, families, organiza-
tions, and corporations
e strengthening regional community development capacity
providing leadership on key community issues
e impacting the region through gifts and targeted grant-making.

The significant accounting policies that have been followed by the Organization in preparing the accompanying
financial statements are set forth below:

Basis of Accounting

The Organization’s policy is to prepare its financial statements on the modified cash basis of accounting. Other
than the methods of accounting for depreciation, donated assets, endowment assets, interests in R.J. Wilemon,
LLC, and the value of Journal, Inc. stock, which are described below, the Organization recognizes revenues as
received and expenses as paid and recognizes only assets and liabilities resulting from cash transactions. These
financial statements are not intended to present the Organization’s financial position and results of operations in
conformity with generally accepted accounting principles.

Use of Estimates in the Preparation of Financial Statements

In preparing financial statements in conformity with the basis of accounting described above, management is re-
quired to make estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements and revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and Temporary Cash Investments
Cash and temporary cash investments consist of cash on hand and on deposit, including cash in checking accounts
and money market mutual funds, and certificates of deposit.

Endowments and Investment Securities

Endowment assets and investment securities are invested in various stocks, mutual funds, and fixed income secu-
rities and are carried at fair value. The increase or decrease in fair value is included in investment return in the
accompanying statements of support, revenue, expenses, and changes in net assets — modified cash basis. Pur-
chases and sales of such assets are reflected on a trade-date basis. Gains and losses on sales are based on average
cost and are recorded in the statements of support, revenue, expenses, and changes in net assets — modified cash
basis in the period which the securities are sold.

Journal, Inc. Stock

Journal, Inc. stock is accounted for at the equity value of the wholly owned subsidiary. Changes in the net book
value of the subsidiary which are unrelated to dividends received by the parent from the subsidiary are charged to
net assets.

Membership Interests in Limited Liability Companies
Membership interests in limited liability companies are valued at the estimated tax-basis capital balance attributa-
ble to the Organization’s ownership interests.

Property and Equipment
Property and equipment are stated at cost or estimated fair market value on the date received if donated.
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Notes to Financial Statements — (continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and Equipment (continued)
Depreciation of property and equipment is provided on a straight-line basis over an estimated useful life of five to
ten years for furniture and equipment, and forty years for buildings.

Income Taxes

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code, ac-
cording to a favorable determination letter dated December 21, 1972 received from the Internal Revenue Service.
The Organization is a nonprofit corporation for purposes of Mississippi income tax.

On a continuing basis, management analyzes the Organization’s tax positions, and, when a tax position meets the
measurement and recognition principles outlined in FASB ASC 740, the Organization accrues a liability for un-
recognized tax benefits. Any related interest and penalties associated with unrecognized tax benefits are included
as a component of other non-interest expense.

The Organization’s federal informational return is subject to examination by the taxing authorities generally for
three years after it is filed. Management has evaluated the tax positions taken and has not identified any positions
that are unlikely to be sustained upon examination.

Administrative Fees

CREATE Foundation’s unrestricted fund charges an administrative fee to certain funds with donor restrictions,
typically based on the size of assets under management. The fee income is recognized at a point-in-time as it is
assessed, and the fee is transferred from donor-restricted funds to the unrestricted funds.

Contributions

Contributions received are recorded as net assets without donor restrictions or net assets with donor restrictions,
depending on the existence and/or nature of any donor-imposed restrictions. Contributions that are restricted by
the donor are reported as an increase in net assets without donor restrictions if the restriction expires in the report-
ing period in which the contribution is recognized. All other donor restricted contributions are reported as an
increase in net assets with donor restrictions, depending on the nature of restriction. When a restriction expires
(that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets with donor re-
strictions are reclassified to net assets without donor restrictions and reported in the statements of support,
revenue, expenses, and changes in net assets — modified cash basis as net assets released from restrictions.

Valuation of Gifts
Gifts of securities or property and equipment, including property and equipment acquired through a bargain pur-
chase, are valued at their fair market value at the date of the gift or bequest.

Functional Allocation of Expenses

The costs of providing the programs and activities of the Organization have been summarized on a functional ba-
sis in the statements of support, revenue and expenses, and changes in net assets — modified cash basis.
Accordingly, certain expenses for salaries and related benefits, supplies, postage, and rent have been allocated
among the programs and supporting services benefited based on estimated time and functional usage.

Subsequent Events

In preparing these financial statements, the Organization has evaluated events and transactions for potential
recognition or disclosure through the date of the Independent Auditors’ Report, which is the date the financial
statements were available to be issued.

NOTE 2. CASH AND TEMPORARY CASH INVESTMENTS

Cash and temporary cash investments include amounts in excess of, or not subject to FDIC insurance of
$16,937,809 at December 31, 2022. Cash and cash equivalent accounts have been placed with high credit quality
financial institutions. CREATE Foundation has not experienced, nor does it anticipate, any losses with respect to
such accounts.
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Notes to Financial Statements — (continued)

NOTE 3. AVAILABILITY AND LIQUIDITY

The following table represents the Organization’s financial assets available to meet general expenditures over the

next twelve months at December 31:

2022 2021
Financial assets at year end:
Cash and cash equivalents $ 18,412,838 $§ 14,120,792
Stocks 28,633 7,943
Investment securities 3,199,617 4,651,394
Cash surrender value of life insurance 299,055 264,743
Endowments 110,395,381 133,024,632
Membership interests in limited liability companies 349,898 418,677
Journal, Inc. stock 10,485,345 12,819,948
143,170,767 165,308,129
Amounts not available to be used for general expenditures within one year:
Endowment net assets 110,691,940 133,616,867
Other net assets with donor restrictions 21,894,614 16,572,870
Journal, Inc. stock 10,485,345 12,819,948
Quasi endowment established by the board 53,339 62,977
143,125,238 163,072,662
Available to meet general expenditures over the next twelve months $ 45,529 $ 2,235,467

As part of CREATE Foundation’s liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due. CREATE Foundation invests its

cash in excess of daily requirements in short term investments.

NOTE 4. ENDOWMENTS

Endowment funds consist of the following:

December 31, 2022
Unrealized
Appreciation
Cost Fair Value (Depreciation)
Investment in brokerage account:
Cash and cash equivalents $ 2,042,825 § 2,042,825 $ -
Mutual funds 48,484,741 51,363,074 2,878,333
Index funds 47,271,621 50,138,795 2,867,174
Marketable equity securities 4,864,068 5,488,339 624,271
Fixed income securities 1,445,347 1,302,973 (142,374)
Alternative investment 31,381 59,375 27,994
104,139,983 110,395,381 6,255,398
Other endowment assets
Membership interest in limited liability company 349,898 349,898 -
$ 104,489,881 $ 110,745,279 $ 6,255,398
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Notes to Financial Statements — (continued)

NOTE 4. ENDOWMENTS (continued)

Investment in brokerage account:
Cash and cash equivalents
Mutual funds
Index funds
Marketable equity securities
Fixed income securities
Alternative investment

Other endowment assets
Cash and cash equivalents
Membership interest in limited liability company

The following schedules summarize the endowment asset composition by type of fund:

Donor restricted endowment funds
Board designated endowment funds

Donor restricted endowment funds
Board designated endowment funds

12

December 31, 2021
Unrealized
Appreciation
Cost Fair Value (Depreciation)
$ 2,219,212 $ 2,219,212 -
50,014,264 63,953,534 13,939,270
44,676,147 59,024,465 14,348,318
4,885,256 6,507,442 1,622,186
1,260,725 1,262,608 1,883
31,381 57,371 25,990
103,086,985 133,024,632 29,937,647
236,535 236,535 -
418,677 418,677 -
$ 103,742,197 $ 133,679,844 29,937,647
December 31, 2022
Without donor With donor
restrictions restrictions Total
$ - $ 110,691,940 § 110,691,940
_ 53339 - 53,339
$ 53,339 $§ 110,691,940 $ 110,745,279
December 31, 2021
Without donor With donor
restrictions restrictions Total
$ - $ 133,616,867 § 133,616,867
62,977 - 62,977
$ 62,977 $ 133,616,867 $ 133,679,844




Notes to Financial Statements — (continued)
NOTE 4. ENDOWMENTS (continued)
The following schedules summarize the changes in endowment net assets:

Year Ended December 31, 2022
Without donor With donor

restrictions restrictions Total
Endowment net assets, beginning of year $ 62,977 $ 133,616,867 $ 133,679,844
Investment return
Interest income 1,088 2,295,481 2,296,569
Realized gains 279 526,475 526,754
Unrealized losses (10,932) (22,520,087) (22,531,019)
Direct investment expenses (73) (220,786) (220,859)
Contributions - 2,261,940 2,261,940
Appropriations of endowment for expenditures - (1,953,746) (1,953,746)
Transfers to (from) other funds - (3,314,204) (3,314,204)
$ 53,339 $§ 110,691,940 $ 110,745,279
Year Ended December 31, 2021
Without donor With donor
restrictions restrictions Total
Endowment net assets, beginning of year $ 55,021 $ 117,940,364 $ 117,995,385
Investment return
Interest income 1,141 2,487,280 2,488,421
Realized gains 752 1,896,876 1,897,628
Unrealized gains 6,137 12,658,828 12,664,965
Direct investment expenses (74) (234,034) (234,108)
Contributions - 4,202,593 4,202,593
Appropriations of endowment for expenditures - (1,987,312) (1,987,312)
Transfers to (from) other funds - (3,347,728) (3,347,728)
$ 62,977 $ 133,616,867 $ 133,679,844

The Organization is a member, through previous endowment contributions of the ownership interests, in a limited
liability company (R.J. Wilemon, LLC) which is invested in various real estate assets. The Organization recorded
the initial and subsequent noncash gifts of membership interests in the entity such that the recorded investment is
equivalent to the Organization’s estimated capital balance within that entity. Wilemon Foundation, the other
member of the referenced limited liability company, constitutes a related party to CREATE Foundation due to the
partnership interest in the entity. Wilemon Foundation also periodically contributes cash to the endowment fund
held by CREATE within which the membership interests in the limited liability company are recorded. Cash con-
tributions received during 2022 and 2021 from Wilemon Foundation amounted to $283,711 and $263,668,
respectively.

The Organization anticipates that the underlying real estate assets of the limited liability company will be liqui-

dated in an orderly fashion, converting the membership interest assets to cash to be subsequently invested in
accordance with the Organization’s investment policies for endowment assets.
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Notes to Financial Statements — (continued)

NOTE 5. INVESTMENT SECURITIES

Investment securities, exclusive of endowment assets, and their allocation between net assets with and without

donor restrictions follows:

U.S. Treasuries and government agencies
Short-term fixed income funds

Fund allocation

U.S. Treasuries and government agencies
Short-term fixed income funds

Fund allocation

December 31, 2022
Unrealized
Appreciation
Cost Fair Value (Depreciation)
$ 3,303,035 § 3,038,505 $ (264,530)
164,327 161,112 (3,215)
$ 3,467,362 $ 3,199,617 $ (267,745)
Without donor With donor
restrictions restrictions Total
$ 93,030 $ 3,106,587 $ 3,199,617
December 31, 2021
Unrealized
Appreciation
Cost Fair Value (Depreciation)
$ 4,512,054 3 4,502,122 $ (9,932)
149,687 149,272 (415)
$ 4,661,741 $ 4,651,394 3 (10,347)
Without donor With donor
restrictions restrictions Total
$ 270,145 $ 4,381,249 $ 4,651,394

The following schedules summarize the investment return, exclusive of endowment assets, and its classification in

the statement of activities:

Interest income

Realized gains

Unrealized losses

Direct investment expenses

Total investment return

Interest income

Realized losses

Unrealized losses

Direct investment expenses

Total investment return

Year Ended December 31, 2022

Without donor With donor
restrictions restrictions
$ 167,475 $ -
907 1,390
(267,323) -
(8,723) -
$ (107,664) $ 1,390

Year Ended December 31, 2021

Without donor With donor
restrictions restrictions
$ 81,387 $ -
(4,567) (135)
(98,838) -
(11,755) -
$ (33,773) $ (135)
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Notes to Financial Statements — (continued)

NOTE 6. FAIR VALUE

“Fair value” is defined by FASB ASC 820 as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. FASB ASC 820 establish-
es a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy maximizes the use of observable inputs and minimizes the use of unobservable inputs by requiring that
observable inputs be used when available. Observable inputs are inputs that market participants would use in pric-
ing the asset or liability developed based on market data obtained from sources independent of the Organization.
Unobservable inputs are inputs that reflect the Organization’s assumptions about the assumptions that market par-
ticipants would use in pricing the asset or liability developed based on the best information available under the
circumstances. The hierarchy is broken down into the following three levels, based on the reliability of inputs:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that are accessible at
the measurement date.

Level 2 Significant other observable inputs other than Level 1 prices, such as quoted prices for similar as-
sets or liabilities, quoted prices in markets that are not active or other inputs that are observable or
can be corroborated by observable market data.

Level 3 Significant unobservable inputs for the asset or liability that reflect the reporting entity’s own as-
sumptions about the assumptions that market participants would use in pricing the asset or
liability.

Determination of Fair Value

The Organization uses the valuation methodologies listed below to measure different financial instruments at fair
value. An indication of the level in the fair value hierarchy in which each instrument is generally classified is in-
cluded. Where appropriate, the description includes details of the valuation models, the key inputs to those models
as well as any significant assumptions.

Marketable equity securities, mutual funds, index funds, stocks and government income funds
Marketable equity securities, mutual funds, index funds, stocks and government income funds are valued at the
closing price reported on the active market on which the individual securities or funds are traded.

U.S. government agencies, U.S. Treasury Notes and other fixed income securities

U.S. government agencies and other fixed income securities are generally determined by matrix pricing, which is
a mathematical technique widely used in the industry to value debt securities without relying exclusively on quot-
ed prices for the specific securities but rather by relying on the securities’ relationship to other benchmark quoted
securities.

Other investments

Other investments consist of the Organization’s investment in its wholly owned subsidiary, which is valued at the
subsidiary’s recorded equity balance, investment in Hatteras funds based on management’s unconfirmed estimate
of net assets, and membership interests in limited liability companies valued at the estimated capital balance of
those entities.

Endowments

The following tables present the balances of endowment assets measured at fair value on a recurring basis:
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Notes to Financial Statements — (continued)

NOTE 6. FAIR VALUE (continued)

December 31, 2022
Level 1 Level 2 Level 3 Total
Marketable equity securities $ 5,488,339 $ - $ - $ 5,488,339
Mutual funds 51,363,074 - - 51,363,074
Index funds 50,138,795 - - 50,138,795
Fixed income securities - 1,302,973 - 1,302,973
Membership interests in LLCs - - 349,898 349,898
Alternative investments - - 59,375 59,375

$ 106,990,208 $ 1,302,973 § 409,273  $ 108,702,454

December 31, 2021
Level 1 Level 2 Level 3 Total
Marketable equity securities $ 6,507,442 $ - $ - $ 6,507,442
Mutual funds 63,953,534 - - 63,953,534
Index funds 59,024,465 - - 59,024,465
Fixed income securities - 1,262,608 - 1,262,608
Membership interests in LLCs - - 418,677 418,677
Alternative investments - - 57,371 57,371

$ 129485441 $ 1,262,608 § 476,048 § 131,224,097

The following table sets forth a summary of changes in the fair value of the endowment’s level 3 assets for the
year ended December 31, 2022:

Membership

Interests in Alternative

LLCs Investments
Balance, beginning of year $ 418,677 $ 57,371

Membership interests contributed, net of entity losses (68,779) -
Unrealized gains - 2,004

Settlements - -
$ 349,898 $ 59,375

Non-endowed investment securities, other investments and stocks

The following tables present the balances of non-endowed assets measured at fair value on a recurring basis:

December 31, 2022
Level 1 Level 2 Level 3 Total
U.S. Treasuries and govt. agencies $ - $ 3,038,505 $ - $ 3,038,505
Short-term fixed income funds 161,112 - - 161,112
Journal, Inc. stock - - 10,485,345 10,485,345
Other stock gifts 28,633 - - 28,633

$ 189,745 § 3,038,505 § 10485345 § 13,713,595
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Notes to Financial Statements — (continued)

NOTE 6. FAIR VALUE (continued)

December 31, 2021
Level 1 Level 2 Level 3 Total
U.S. Treasuries and govt. agencies $ - $ 4,502,122 $ - $ 4,502,122
Short-term fixed income funds 149,272 - - 149,272
Journal, Inc. stock - - 12,819,948 12,819,948
Other stock gifts 7,943 - - 7,943

$ 157,215 § 4,502,122 § 12,819,948 § 17,479,285

The following table sets forth a summary of changes in the fair value of the non-endowed level 3 assets for the
year ended December 31, 2022:

Journal, Inc.

Stock
Balance, beginning of year $ 12,819,948
Change in subsidiary equity (2,334,603)
Balance, end of year $ 10,485,345

The Organization has no assets or liabilities recorded at fair value on a nonrecurring basis.

NOTE 7. INVESTMENT IN SUBSIDIARY

Journal, Inc. is a wholly owned subsidiary of the Organization. The stock is carried in the financial statements at
the subsidiary’s equity as determined under accounting principles general accepted in the United States of Ameri-

ca. Journal, Inc.’s summarized financial information at December 31, 2022 and 2021 and for the years then ended
is as follows:

2022 2021
Current assets $ 4634369 $§  3,222911
Investments 3,147,597 4,580,661
Property and equipment, net 6,938,974 8,552,654
Other assets 3,239,801 3,042,058
Total assets 17,960,741 19,398,284
Current liabilities 2,954,926 2,563,118
Long-term debt 3,732,287 3,995,165
Operating lease liabilities 348,116 -
Pension liability 440,067 20,053
Total liabilities 7,475,396 6,578,336
Subsidiary equity $ 10485345 $ 12,819,948
Loss from operations $  (2,654,591) $§ (2,186,603)
Other income 1,576,014 2,094,301
Provision for income taxes (230,760) (92,541)
Net loss $ (1,309,337) $ (184,843)
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Notes to Financial Statements — (continued)
NOTE 8. INVESTMENT IN R. J. WILEMON, LLC

As discussed in Note 4, the Organization has received an ownership interest in R. J. Wilemon, LLC in the form of
non-cash charitable contributions. The membership interest in that entity is carried at the estimated tax-basis
capital balance attributed to that ownership interest. R. J. Wilemon, LLC’s summarized, unaudited, tax-basis fi-
nancial information at December 31, 2022 and 2021 and for the years then ended is as follows:

2022 2021

Current assets $ 254,347 $ 326,511
Building and other depreciable assets, net 115,510 121,938
Land 408,580 479,065

Total assets 778,437 927,514
Current liabilities 3,766 -

Member's Capital $ 774,671 $ 927,514
Rental income $ 44871 $ 11,778
Capital losses (2,600) 85,767
Operating expenses (195,114) (172,343)

Net loss $ (152,843) $ (74,798)

NOTE 9. EMPLOYEE BENEFIT PLAN

The Organization provides a tax-deferred annuity program (403b plan) to all full-time, regular employees. The
Organization contributes up to 10% (based on years of service) of all full-time eligible employees’ salary to the
employee designated account within the plan. During the first year of full-time employment, employees can con-
tribute up to 10% of their pre-tax salary into the plan. After the first complete year of full-time employment,
employees may contribute up to 15% of their salaries to the plan. The Organization’s contributions to the plan in
2022 and 2021 were $66,280 and $62,138, respectively.

NOTE 10. TRANSFERS

During 2022 and 2021, the Organization transferred $123,638 and $619,167, respectively from net assets with
donor restrictions to net assets without donor restrictions as directed by the Board of Directors. In addition, dur-
ing the year ended December 31, 2022, the Organization reclassified its building fund from unrestricted to
temporarily restricted resulting in a reclassification of net assets of $1,834,638 representing the beginning of year
net asset balance for that fund. That reclassification was accounted for as a current year transfer of net assets
from net assets without donor restriction to net assets with donor restrictions.

NOTE 11. COMMITMENTS AND CONTINGENCIES

As of December 31, 2022, the Organization had commitments for grants awarded, not yet paid, for Affiliate Ad-
ministrative Support for $7,000. In addition to the foregoing, in September of 2022 the Organization has entered
into an agreement to sell the McLean Center building (the Organization’s administrative facilities) for $1,000,000
with a closing date in 2023 based on when the Organization’s new facilities discussed in the following paragraph
are available for occupancy. Based on book values of the building and related land at December 31, 2022, it is
anticipated that CREATE will realize a gain on the sale of these facilities of approximately $500,000.

Subsequent to December 31, 2022, but before the financial statements were available to be issued, the Organiza-
tion has entered into a leasing arrangement with the Community Development Foundation (CDF) in Tupelo,
Mississippi. Under the terms of this agreement, the Organization will pay $250,000 to help defray the cost of re-
locating the existing tenant, and the Organization intends to prepay $4,153,567 for a 99-year lease of the second
floor (and common area usage) of the CDF building in Tupelo, Mississippi. In addition, under the terms of the
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Notes to Financial Statements — (continued)
NOTE 11. COMMITMENTS AND CONTINGENCIES (continued)

agreement the Organization is responsible for a 45% share of that building’s operating and capital expenses as
specified in the underlying agreements.

NOTE 12. LEASES

The Organization leases certain office equipment under terms accounted for as short-term leases. The Organiza-
tion elects to account for short-term lease expense, including variable lease payments, on the straight-line basis
over the term of the lease in the period in which the obligation for the payment is incurred. Total rent expenses
and future minimum lease payments associated with these leasing arrangements during the years ended December
31, 2022 and 2021 were immaterial.

NOTE 13. NET ASSETS

Net assets with donor restrictions consisted of the following at December 31:

December 31,
2022 2021

Organizational/Agency endowment funds $ 5414829 § 6,094,145
Scholarship endowment funds 4,646,215 5,274,039
Education endowment funds 55,504,228 68,242,625
Field of interest endowment funds 31,568,272 37,633,001
Community endowment funds 8,131,771 9,782,766
Designated endowments 5,426,625 6,590,291

Endowment net assets 110,691,940 133,616,867
Advised funds yet to be disbursed 11,318,740 10,177,067
Designated contributions yet to be disbursed 3,382,813 884,918
Program service funds 50,446 54,551
Scholarship funds 553,321 447,026
CREATE Foundation, Inc. special project funds 6,588,971 5,009,727
Supporting organization funds 323 (419)

Other donor restricted net assets 21,894,614 16,572,870
Journal, Inc. Stock 1,003,440 1,003,440
Total net assets with donor restrictions $ 133,589,994 $ 151,193,177
Net assets without donor restrictions consisted of the following at December 31:

December 31,
2022 2021

Undesignated $ 11,359,203 § 15,918,361
Board designated 53,339 62,977

$ 11,412,542 § 15,981,338

NOTE 14. GOVERNMENT ASSISTANCE

The Organization periodically receives government grant funding, and such grant funding is typically awarded
and utilized for program-specific purposes. Government grant funds awarded and utilized for program-specific
purposes are typically included in resources subject to donor restrictions in the financial statements.
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Notes to Financial Statements — (continued)

NOTE 14. GOVERNMENT ASSISTANCE (continued)

During the year ended December 31, 2021, the Organization borrowed $169,149 from a bank under the provisions
of the Paycheck Protection Program (“PPP”) established by the Coronavirus Relief and Economic Security Act as
amended by the Paycheck Protection Program Flexibility Act. Under those provisions, the loan could be forgiven
if the terms of forgiveness are met. During the year ended December 31, 2021, the Organization incurred eligible
costs sufficient to satisfy the terms of forgiveness and received notification that the Small Business Administra-
tion had forgiven the PPP loan borrowed during that year. The funds were awarded to offset expenses charged
primarily to supporting services, and, accordingly, the proceeds of the loan are included in government grant in-
come categorized as resources without donor restriction in the accompanying statements of support, revenues,
expenses and changes in net assets — modified cash basis.

20



